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Item 4 

 
CIRCULAR ECONOMY: PROPOSAL FOR A BUSINESSEUROPE WORK PLAN 
 
 
A) Introduction 
 
The European Commission in July 2014 presented the initial Circular Economy Package 
(CEP1) in a move to stimulate the transition towards a circular economy in order to 
enhance Europe’s competitiveness, foster sustainable economic growth and create new 
jobs. In March 2015 it nevertheless withdrew CEP1 in order to be able to make a more 
ambitious proposal that would cover the whole of the circular economy; this was referred 
to as “closing the loop” of product lifecycles. It later presented an action plan for the 
second circular economy (CEP2) in December 2015, and with it 4 legislative proposals 
amending the i) Waste Framework Directive; ii) Landfill Directive; iii) Packaging Directive; 
and iv) Directives on end-of-life vehicles, batteries and accumulators, and waste 
electrical and electronic equipment. Key elements of CEP2 include: 

 Common EU targets for recycling of municipal and packaging waste (65% and 75% 
targets) and landfill (max. 10% of municipal waste) by 2030.  

 Improved definitions and harmonized calculation methods for recycling rates. 

 Promoting product design improvements, extended producer responsibility 
schemes and measures to stimulate “industrial symbiosis” (i.e. re-use and turn one 
industry’s by-products into another industry’s raw materials). 

 Improved information for consumers through product labelling, innovative forms of 
consumption and green public procurement. 

 New markets for secondary raw materials through quality standards. 

 Skill-up Europe’s workforce and create sectoral platforms to engage stakeholders. 
 

A number of positive developments can be observed. For example, recycling rates 
appear to be growing gradually; Eurostat reports that the EU28’s rate of recycled or 
composted municipal waste increased from 31% to 44% between 2004 and 2014. 
Furthermore, According to the Flash Eurobarometer of June 2016, almost three quarters 
(73%) of European SMEs have taken some action related to circular economy, mostly 
related to minimizing waste through recycling, reuse or selling to other companies (55%), 
or reducing consumption by rethinking energy usage (38%). Larger companies with 50-
250 employees are more likely to do so (89%) than the smallest companies (72%).  
 
At the same time, it is clear that there is still a huge potential for improving circularity in 
the EU’s economy. Only 3 EEA countries (Austria, Finland and Germany) and 2 regions 
(Flanders and Scotland) have national strategies for material resource efficiency, 
according to a recent survey by the European Environment Agency. 26 out of 32 
countries surveyed (82%) however see one or more waste streams and secondary 
materials as a priority area, with the manufacturer sector as the most cited economic 
sector for improving material resource efficiency (see Error! Reference source not 
found.). 
 

http://www.businesseurope.eu/
http://www.europarl.europa.eu/RegData/etudes/BRIE/2014/545704/EPRS_BRI(2014)545704_REV1_EN.pdf
http://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1452152692467&uri=CELEX:52015DC0614
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02008L0098-20150731
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:01999L0031-20111213
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:01994L0062-20150526
http://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1430393288621&uri=CELEX:02000L0053-20130611
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02006L0066-20131230
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32012L0019
http://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32012L0019
http://www.europarl.europa.eu/RegData/etudes/BRIE/2016/573899/EPRS_BRI(2016)573899_EN.pdf
http://ec.europa.eu/eurostat/statistics-explained/index.php/File:Municipal_waste_landfilled,_incinerated,_recycled_and_composted_in_the_EU-27,_1995_to_2014_new.png
http://ec.europa.eu/COMMFrontOffice/PublicOpinion/index.cfm/ResultDoc/download/DocumentKy/72845
http://www.eea.europa.eu/highlights/resource-efficiency-in-europe-benefits
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Figure 1 - Priority industries and economic sectors for improving waste streams and secondary materials 

 
Source: European Environmental Agency. URL: http://goo.gl/mfq8u3 

 
Against this backdrop, we can expect the European institutions to closely monitor 
implementation of the CEP2, including how industry and business embrace the challenge 
and take initiatives. In the absence of a proper delivery, new policy and legislative actions 
could then be initiated. In the aforementioned survey done by the European 
Environmental Agency, a majority of member states stated that they see regulation as 
the main driver for any action taken at the national level.  
 
That is why it is crucial that industry and business across the EU are strongly mobilised 
on this agenda. First and foremost, this should be done by showcasing what companies 
are already doing. Secondly, industry and businesses should look for ways to scale up 
their activities and initiatives in a cost-effectiveness manner. In this regard, 
BusinessEurope should play role, not only developing defensive positions, but primarily 
considering proactive opportunities in order to accelerate the perception that EU industry 
is doing its part. This is the aim of the work plan presented in the following section.  
 
B) Proposal for a general approach by BusinessEurope 
 
BusinessEurope has been speaking to a number of stakeholders in the last few 
months, and would like to propose the following initiatives: 
 

 Set up a BusinessEurope ‘Best Practices EU Industry Platform’. DG 
Environment is currently very active in showcasing developments regarding the 
circular economy. For example, they are developing a best practice platform under 
the CEP2, and would be very interested if i) BusinessEurope’s members would 
bring forward best practice examples from business, especially Eastern European 
countries; ii) have ideas concerning best ways to implement best practices. In order 
to keep the control over such information, BusinessEurope proposes to create its 
own best practices platform through a database of EU industry best practice 
examples that is populated by the members (we have done so in the past in our 
2015 circular economy position paper). This database could be visualized through 
an interactive map on BusinessEurope’s website (for example, see Figure 2) and/or 
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be linked to DG Environment’s platform. Please see the Q&A below for more 
information on this proposal. 

 
Figure 2 - Stylized example of an interactive best practice platform for circular economy initiatives 

 
Source: BusinessEurope via the Easymapmaker tool and public sources. URL: https://goo.gl/NpNkL2  
 
 

BusinessEurope ‘Best-practices EU industry platform’ Q&A 
 
1. What is the added value of a best-practices platform to the members? 
 
Key added value is to promote what industry is doing on circular economy so as to 
minimize the risk of further regulation on industry. There are however more benefits to 
having the platform: 
 It promotes “twinning”, i.e. cooperation on the use of best practices between 

companies in the same sector or between different sectors. For example, a best 
practice of a Dutch chemical company could be useful for a chemical company in 
Germany, or for sectors that operate elsewhere in Europe’s value chains. 

 It promotes BusinessEurope and its members as thought leaders through their 
cooperation with DG Environment and by sharing best practices. 

 
2. How would the best-practice platform be sustained? 
BusinessEurope can dedicate resources to set-up and keep the platform up-to-date, 
but it can only do the latter if the members provide it with the information it needs to 

https://goo.gl/NpNkL2
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do so. Members therefore need to incentivize their company members to provide 
BusinessEurope with new information on how they incorporate circular economy into 
their business. Cooperation on the use of best practices (“twinning”) will also have to 
be reported to BusinessEurope. 
 
3. Wouldn’t a best-practice platform infringe upon the competitive advantage of 

companies? 
 
BusinessEurope believes that it will not, provided that it and its members effectively 
control the information that is publicly available. Companies can profit from selling their 
best practice ideas to others in their sector or outside of their sector, which would prove 
the added value of the best practice platform to others. The details of bilateral 
discussions are of course up to companies themselves.  
 

 

 Support the adoption and implementation of CE on a global scale through the 
B20 Coalition activities. The B20 Coalition, which brings together 15 business 
associations from G20 economies, has announced Resource Efficiency as a new 
priority and will work towards fostering its adoption and implementation on a global 
scale. As a member of the B20 Coalition, BusinessEurope plans to be an active 
partner in moving forward with this international agenda and to make it visible 
towards the European institutions.  

 Support to national best practice events. Members (with or without the help of 
BusinessEurope) are invited to organize events in their countries where industry best 
practices of national and/or foreign companies can be showcased. Many events are 
organized in Brussels, but having such events at the national level could provide a 
boost to knowledge sharing amongst players that cannot travel to Brussels. One 
example is the upcoming 20th European Foreign on Eco-Innovation organized by DG 
ENV and the Republic of Estonia.  

 On a final note, DG Environment is organising a Circular Economy Mission to 
Beijing, China on 23-25 November 2016 back-to-back with the 2016 China 
International Circular Economy Exhibition. DG Environment is welcoming 
BusinessEurope’s national federations to join the Mission and participate in the 
Exhibition. The deadline for expressing an interest is Friday 16 September. 
BusinessEurope is considering to join the mission and encourage members to join 
as well.  

 
C) Questions for the Working Group meeting 
 
Against this background, members will be invited to address the following questions: 

- Do you agree with the proposed work plan by BusinessEurope? 
- Do you already have examples that can be used for the BusinessEurope ‘best 

practices EU industry platform’, including examples of “twinning”? 
- Are you interested in joining the Circular Economy Mission to Beijing (23-25 Nov. 

2016) led by DG Environment?  
- Are you considering an event in your country to showcase best practices for 

industry? If so, would you like some support from BusinessEurope?  
 

* * * 

http://www.b20coalition.org/
http://www.b20coalition.org/communique/b20-coalition-communique-on-resource-efficiency.html
http://ec.europa.eu/environment/ecoinnovation2016/1st_forum/index_en.html
http://exhibition.chinacace.org/exhibition_reason
http://exhibition.chinacace.org/exhibition_reason

